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(Points of draft government ordinances, cabinet office ordinances, etc.) 

(Points of draft government ordinances, cabinet office ordinances, etc.) 

(Points of draft government ordinances, cabinet office ordinances, etc.) 
- Addition of subject transactions:  Overseas commodities 

derivative transactions shares of an exchange.

(Points of draft government ordinances, cabinet office ordinances, etc.) 

- Subject Instruments: Addition of school bonds; 
- Details of subject instruments/transactions and subject 

business activities (exclusive of items whose regulation is not 
necessary from the viewpoint of protection of investors); 

- Details of requirements for refusal of registration; and 
- Details of regulation on activities (regulation on 

advertisements, obligation of explanation, prohibited 
activities, etc.). 

- Establishment of minimum capital and other requirements 
from business to business; 

- Details of business of funds for professional investors to be 
regulated on a notification basis; and 

- Detailed scope of professional investors (specified investors) 
and non-professional investors;   

The Securities and Exchange Law

The Financial Instrum
ents and Exchange

Law

Point 1 
 
Building of 
cross-sectional 
legislation 

Point 2 
Enhancement 
of disclosure  

Point 3 
Appropriate 
operation of 
self-regulatory 
activities of 
exchanges 

Point 4 
Rigid 
treatment of 
unjust 
transactions  

LAW PARTIALLY MODIFYING THE SECURITIES AND EXCHANGE LAW ETC. (Cross sectional 
Legislation for Protection of Investors), ETC. (Enacted on June 7, 2006 and Promulgated on June 14, 2006

Cross-sectional Regulation: 
- Expansion of subject instruments and transactions; 

(For example) Equity of collective investment schemes (funds), 
derivative transactions,, etc. 

- Cross-sectional inclusion of subject business activities; 
(For example) Direct offering and self-management of collective 
investment schemes (funds) 

- Cross-sectional conduct regulation standards to be complied with 
by financial intermediaries 

Flexbilization (from general regulation to differentiated regulation) 
- Flexibilization of regulation on entry from business to business; 
- Regulation on funds for professional investors on a notification 

basis; and 
-  Simplification of regulation on transactions with professional 

investors. 

- Enhancement of disclosure by listed companies etc. (quarterly 
disclosure, internal control report involving finance, etc.); 

- Review of TOB system; and 
- Review of large shareholders report. 

- Introduction of system concerning highly independent 
organizations performing self-regulatory activities 

- Increased upper limit of penalty (imprisonment of up to 5 years → 
imprisonment up to 10 years, etc.); and 

- Imposition of fine and criminal penalty on Misegyoku (offering to 
purchase without real intention to purchase). 

(Points of draft government ordinances, cabinet office ordinances, etc.) 

Review of TOB system and large shareholders report (already enforced on 
December 13, 2006, January 1, 2007 and April 1, 2007) 

- Detailed scope of self-regulatory activities; and 
- Scope of parties qualified to acquire and hold 20 to 50% of 

shares of an exchange. 

Already enforced (on July 4, 2006) 

- The Financial Products Sale Law → Expansion of scope of explanatory obligation, etc. 

- The Banking Law, the Insurance Business Law, Trust Business Law etc.    Rules for solicitation and sale equivalent 
- The Commodities Exchange Law and the Real Estate Specified Joint     to those in the Financial Instruments  

Business Law                                                    and Exchange Law are applied. 
- Detailed scope of deposits, insurances, trusts, etc. of strong 

investment nature; and 
- Detailed scope of conduct regulation. 

- Establishment of disclosure system by kind of securities etc.; 
- Enhancement of disclosure related to reorganization of enterprises; 

and 
- Remarkable expansion of scope of qualified institutional investors. 


